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Pursuant to EU Regulation (EU) 2019/2088 on 

sustainability-related disclosures in the financial 

services sector, J. Safra Sarasin Fund Management 

Luxembourg S.A. is required to provide sustainability-

related information about the funds (“Funds”) and 

sub-funds (“Sub-Funds”) for which it has been 

appointed as fund management company. This 

document contains information about Sub-Funds 

which promote environmental or social 

characteristics, or which have a sustainable 

investment objective.  

Information about the J. Safra Sarasin sustainable 

investment process is available in the J. Safra Sarasin 

sustainable investment policy.1 J. Safra Sarasin’s 

engagement and voting approach are detailed in the 

Active Ownership Policy2 and Proxy Voting Guidelines3 

and activities are reported in the annual Active 

Ownership Report.4 

                                                
1https://www.jsafrasarasin.com/content/dam/jsafrasarasin/exper

tise/sustainable/documents/jss__sustainable_investment_policy.p

df 
2https://www.jsafrasarasin.com/content/dam/jsafrasarasin/exper

tise/sustainable/documents/jss_active_ownership_policy_en.pdf

.coredownload.pdf 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

3https://www.jsafrasarasin.com/content/dam/jsafrasarasin/exper

tise/sustainable/documents/jss_proxyvotingguidelines_202217

01_en.pdf.coredownload.pdf  
4 https://www.jsafrasarasin.com/content/jsafrasarasin/language-

masters/en/expertise/sustainable-investments.html  
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Sub Funds Promoting Environmental or Social Characteristics (Art. 8 SFDR) 

JSS Special Investments FCP 

JSS Sustainable Bond - Global Financials 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

Investee companies are rated for governance aspects against a variety of factors including board structure, tax compliance, 

executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In 

addition, companies with a governance score -2 standard deviations away from the industry standard are excluded from the 

investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 
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When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 
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analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

The financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. 

The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities). Investee companies are rated for governance aspects against a variety of 

factors including board structure, tax compliance, executive remuneration, and adherence to governance codes, in line with the 

JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance 

score -2 standard deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 
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estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 
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sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Cat Bond Fund 

Summary  

This product promotes E/S characteristics, but will not make any sustainable investments. 

This product considers environmental, social and governance aspects (ESG) along the investment process with the aim to 

reduce controversial exposures, to align the portfolio with international norms, to mitigate sustainability risks and to harness 

opportunities emanating from ESG trends and to get a better-informed perspective of portfolio holdings. 

The product invests in Cat Bonds in order to build a portfolio of exposures to insurance risk. Cat Bonds are instruments whose 

pay-off and value depend on the performance of insurance-related risks, including but not limited to, the occurrence or non-

occurrence of insurance events. An insurance event means an event that triggers insurance payments. The process of 

selecting Cat Bonds incorporates ESG factors to maintain the weighted average score of the part of the portfolio which is 

aligned with environmental and social characteristics at or above a set threshold and excludes investments which fail to meet 

minimum ESG criteria.  

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of 

assets that breach exclusion criteria and the sustainability score of the portfolio. 

The sustainability assessment covers each of the E, S and G pillars across a predetermined question set. The questions are 

grouped into heads of analysis covering a number of topics such as corporate governance, insurance activity, human rights 

and resources, customer treatment, community involvement, business integrity, and management and corporate strategy. The 

individual E, S and G pillars are combined on a weighted basis to arrive at the overall Sustainability Score for an issuer with a 

scale from 0% (i.e. low sustainability) to 100% (i.e. high sustainability). As part of the analysis, the Investment Manager 

considers both the “Issuer” and the “Instrument”. This allows the Investment Manager to determine how a company is 

positioned in relation to a forward looking ESG stance as well as taking into account where the capital provided by the 

instrument is specifically utilised. 

The investment manager uses publicly available data (e.g. company reports, press and internet search) as well as data from 

external service providers (such as Moody’s ESG Solutions) in the calculation of its proprietary sustainability scoring 

framework. The external ESG datasets are received and integrated into internal systems on a regular basis.  

While the investment manager has diligently hand-picked its data providers and has made a thorough effort to create 

balanced and fair ESG ratings for each company, investment manager cannot rule out faulty assessments or deviation of its 

ESG ratings from other providers. 

Each investment begins with screening the issuer against the Investment Manager’s ESG Exclusion List criteria. An issuer is 

excluded if the Investment Manager confirms, following an analysis based on internal and external data, that the issuer is in 

breach of any of the ten of the United Nations Global Compact, is directly involved in Controversial Weapons, or generates 

revenues (directly or via underwriting/investing) estimated to be in excess of prescribed thresholds from specified 

controversial environmental and/or social activities (e.g. coal, animal welfare,…).  

Securities that are not excluded are then assigned a Sustainability Score. The Investment Manager's Sustainability 

assessment is a key component of the overall ESG analytics framework. It assesses the potential an investment has in 

supporting or harming sustainability factors, for example by enabling individuals to insure their homes against severe weather 

events or, conversely, by facilitating the insurance of polluting industries. The analytics behind this measure assigns greater 

weight to more advanced corporate activity and behaviour in order encourage action that goes above and beyond minimum 

standards, for example those prescribed by law.  

No sustainable investment objective  

Not applicable 
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Environmental or social characteristics of the financial product  

This product considers environmental, social and governance aspects (ESG) along the investment process with the aim to 

reduce controversial exposures, to align the portfolio with international norms, to mitigate sustainability risks and to harness 

opportunities emanating from ESG trends and to get a better-informed perspective of portfolio holdings. This product´s 

sustainable investment process starts with the universe definition in accordance with the ESG criteria as determined by the 

investment manager on the basis of the sustainability analysis performed by the Bank JSS AG and its affiliates (“JSS”). The 

universe definition comprises the following norms-based exclusions and controversial business activities which are not 

deemed to be compatible with sustainable development and lead to the exclusion of companies from the sustainable 

investment universe which is based on the JSS Exclusion Policy: 

This product invests in Cat Bonds whose ESG profile is assessed using the Investment Manager’s ESG rating framework and 

excludes investments which fail to adhere to minimum ESG standards. The ESG profile is assessed according to the 

Investment Manager’s proprietary sustainability scoring framework “Sustainability Score” which measures on a relative basis 

the potential an investment has in supporting or harming sustainability factors, for example by enabling individuals to insure 

their homes against severe weather events or, conversely, by facilitating the insurance of polluting industries. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

The product invests in Cat Bonds in order to build a portfolio of exposures to insurance risk. Cat Bonds are instruments whose 

pay-off and value depend on the performance of insurance-related risks, including but not limited to, the occurrence or non-

occurrence of insurance events. An insurance event means an event that triggers insurance payments. The process of 

selecting Cat Bonds incorporates ESG factors to maintain the weighted average score of the part of the portfolio which is 

aligned with environmental and social characteristics at or above a set threshold and excludes investments which fail to meet 

minimum ESG criteria. The typical factors that drive a favourable Sustainability assessment may include the following 

examples: 

• A strong qualitative view by the Portfolio Manager of company management and corporate strategy, indicating the 

potential for leadership in climate change mitigation and/or adaptation 

• An underwriting portfolio that focusses on delivering environmental and societal resilience to its customers; 

• No involvement in environmental, social, or governance controversies; 

• Public sustainability commitment through signing and implementation of recognised international standards; 

• An investment strategy that clearly embeds environmental and social considerations into asset allocation decisions. 

 

The financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis.  

Proportion of investments  

This product promotes E/S characteristics, but will not make any sustainable investments. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of 

assets that breach exclusion criteria and the sustainability score of the portfolio. 
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The investment manager continuously monitors the ESG metrics of the portfolio to ensure that the weighted average score of 

the part of the portfolio which is aligned with environmental and social characteristics is maintained at or above a set 

threshold.  

Methodologies for environmental or social characteristics 

The sustainability assessment covers each of the E, S and G pillars across a predetermined question set. The questions are 

grouped into heads of analysis covering a number of topics such as corporate governance, insurance activity, human rights 

and resources, customer treatment, community involvement, business integrity, and management and corporate strategy. 

The individual E, S and G pillars are combined on a weighted basis to arrive at the overall Sustainability Score for an issuer 

with a scale from 0% (i.e. low sustainability) to 100% (i.e. high sustainability). This combination involves a greater weight being 

assigned to the Environment pillar (40%), the remainder split evenly between Social (30%) and Governance (30%). These 

weightings have been assigned according to the Investment Manager’s view on the materiality of each pillar to the final 

Sustainability Score assessment, in the context of the global insurance industry. 

As part of the analysis, the Investment Manager considers both the “Issuer” and the “Instrument”. This allows the Investment 

Manager to determine how a company is positioned in relation to a forward looking ESG stance as well as taking into account 

where the capital provided by the instrument is specifically utilised. 

While for the issuer level analysis the Investment Manager takes a view on a number of ESG related areas of analysis, for the 

instrument level analysis the focus is entirely on what the instrument is covering from a “line of business” approach so that the 

ultimate destination of the capital can be taken into account. 

The weighting between issuer and instrument is different for different asset classes, and has been calibrated to give 

meaningful dispersion as well as a focus on what the sustainability rating of a particular asset is. 

Data sources and processing 

The investment manager uses publicly available data (e.g. company reports, press and internet search) as well as data from 

external service providers (such as Moody’s ESG Solutions) in the calculation of its proprietary sustainability scoring 

framework. The external ESG datasets are received and integrated into internal systems on a regular basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. ESG data 

providers may apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or 

missing, the investment manager may complete their own ESG research assessment. It is anticipated that between 0% and 

29% of all data points may be estimated by the investment manager, depending on the composition of the portfolio at any one 

time, with the value most likely to fall within 12%-22%. 

Limitations to methodologies and data 

While the investment manager has diligently hand-picked its data providers and has made a thorough effort to create 

balanced and fair ESG ratings for each company, investment manager cannot rule out faulty assessments or deviation of its 

ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 
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Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

The Investment Manager is aware of potential limitations of the data received from external providers. These are addressed 

mainly in two ways: 1) internal sense-checks of the provider’s scores, with application of adjustments when deemed 

necessary; 2) reliance on internal data collection and analysis: around 75% of a Sustainability Score of a Cat Bond is derived 

from the Investment Manager’s own analysis. Therefore, any potential limitations to specific data points are not considered to 

materially affect the overall rating. 

Due diligence 

Each investment begins with screening the issuer against the Investment Manager’s ESG Exclusion List criteria. An issuer is 

excluded if the Investment Manager confirms, following an analysis based on internal and external data, that the issuer is in 

breach of any of the ten of the United Nations Global Compact, is directly involved in Controversial Weapons, or generates 

revenues (directly or via underwriting/investing) estimated to be in excess of prescribed thresholds from specified 

controversial environmental and/or social activities (e.g. coal, animal welfare,…).  

Securities that are not excluded are then assigned a Sustainability Score. The Investment Manager's Sustainability 

assessment is a key component of the overall ESG analytics framework. It assesses the potential an investment has in 

supporting or harming sustainability factors, for example by enabling individuals to insure their homes against severe weather 

events or, conversely, by facilitating the insurance of polluting industries. The analytics behind this measure assigns greater 

weight to more advanced corporate activity and behaviour in order encourage action that goes above and beyond minimum 

standards, for example those prescribed by law.  

The assessment covers each of the E, S and G pillars across a predetermined question set. The questions are grouped into 

heads of analysis covering a number of topics: corporate governance, insurance activity, human rights and resources, 

customer treatment, community involvement, business integrity, and management and corporate strategy. 

The typical factors that drive a favourable Sustainability assessment may include the following examples: 

-       A strong qualitative view by the Investment Manager of company management and corporate strategy, indicating the 

potential for leadership in climate change mitigation and/or adaptation 

-       An underwriting portfolio that focusses on delivering environmental and societal resilience to its customers; 

-       No involvement in environmental, social, or governance controversies; 

-       Public sustainability commitment through signing and implementation of recognised international standards; 

-       An investment strategy that clearly embeds environmental and social considerations into asset allocation decisions. 

The individual E, S and G pillars are combined on a weighted basis to arrive at the overall Sustainability Score for an issuer 

with a scale from 0% (i.e. low sustainability) to 100% (i.e. high sustainability). This combination involves a majority weight being 

assigned to the Environment pillar, the remainder split evenly between Social and Governance. These weightings have been 

assigned according to the Investment Manager’s view on the materiality of each pillar to the final Sustainability Score 

assessment, in the context of the global insurance industry. 
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As part of the analysis, the Investment Manager considers both the “Issuer” and the “Instrument”. This allows the Investment 

Manager to determine how a company is positioned in relation to a forward looking ESG stance as well as taking into account 

where the capital provided by the instrument is specifically utilised. 

While for the issuer level analysis the Investment Manager takes a view on a number of ESG related areas of analysis, for the 

instrument level analysis the focus is entirely on what the instrument is covering from a “line of business” approach so that the 

ultimate destination of the capital can be taken into account. 

The weighting between issuer and instrument is different for different asset classes, and has been calibrated to give 

meaningful dispersion as well as a focus on what the sustainability rating of a particular asset is. 

The Sustainability assessment is based on both internal knowledge and data provided by a specialist in the ESG area. 

The Investment Manager ensures that the weighted average score of the portfolio remains at or above the threshold as 

determined by the Investment Manager. 

Engagement policies 

Not applicable 
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JSS Private FCP 

JSS Exclusive - EUR Bonds 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product invests at least 75% of its net assets in debt instruments of countries, organisations and companies that 

contribute to sustainable development. These countries are distinguished by the fact that they make the lowest possible and 

most efficient use of environmental and social resources. The organisations in which the financial product invests integrate 

sustainability into their use of resources and also take into account sustainability issues when measuring their performance. 

These companies distinguish themselves through their strategic focus on environmentally friendly, eco-efficient management 

and proactive shaping of relations with key stakeholder groups (e.g. employees, customers, financial backers, shareholders, 

public sector bodies, etc.). Certain issuers may be excluded on the grounds of critical activities (e.g. production of armaments). 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

Investee companies are rated for governance aspects against a variety of factors including board structure, tax compliance, 

executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In 

addition, companies with a governance score -2 standard deviations away from the industry standard are excluded from the 

investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 
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Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 
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Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product invests at least 75% of its net assets in debt instruments of countries, organisations and companies that 

contribute to sustainable development. These countries are distinguished by the fact that they make the lowest possible and 

most efficient use of environmental and social resources. The organisations in which the financial product invests integrate 

sustainability into their use of resources and also take into account sustainability issues when measuring their performance. 

These companies distinguish themselves through their strategic focus on environmentally friendly, eco-efficient management 

and proactive shaping of relations with key stakeholder groups (e.g. employees, customers, financial backers, shareholders, 

public sector bodies, etc.). Certain issuers may be excluded on the grounds of critical activities (e.g. production of 

armaments).The financial product aims to deliver superior risk-adjusted investment performance by taking into account all 

relevant issuer-specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative 

to their peers. The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage 

in controversial business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned 

with sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) 

or D (excluded due to controversial business activities). Investee companies are rated for governance aspects against a variety 

of factors including board structure, tax compliance, executive remuneration, and adherence to governance codes, in line with 

the JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance 

score -2 standard deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 
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Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 
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severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Exclusive - CHF Foreign Bonds 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product invests at least 75% of its net assets in debt instruments of countries, organisations and companies that 

contribute to sustainable development. These countries are distinguished by the fact that they make the lowest possible and 

most efficient use of environmental and social resources. The organisations in which the financial product invests integrate 

sustainability into their use of resources and also take into account sustainability issues when measuring their performance. 

These companies distinguish themselves through their strategic focus on environmentally friendly, eco-efficient management 

and proactive shaping of relations with key stakeholder groups (e.g. employees, customers, financial backers, shareholders, 

public sector bodies, etc.). Certain issuers may be excluded on the grounds of critical activities (e.g. production of armaments). 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

Investee companies are rated for governance aspects against a variety of factors including board structure, tax compliance, 

executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In 

addition, companies with a governance score -2 standard deviations away from the industry standard are excluded from the 

investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 
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The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  
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This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product invests at least 75% of its net assets in debt instruments of countries, organisations and companies that 

contribute to sustainable development. These countries are distinguished by the fact that they make the lowest possible and 

most efficient use of environmental and social resources. The organisations in which the financial product invests integrate 

sustainability into their use of resources and also take into account sustainability issues when measuring their performance. 

These companies distinguish themselves through their strategic focus on environmentally friendly, eco-efficient management 

and proactive shaping of relations with key stakeholder groups (e.g. employees, customers, financial backers, shareholders, 

public sector bodies, etc.). Certain issuers may be excluded on the grounds of critical activities (e.g. production of 

armaments).The financial product aims to deliver superior risk-adjusted investment performance by taking into account all 

relevant issuer-specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative 

to their peers. The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage 

in controversial business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned 

with sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) 

or D (excluded due to controversial business activities). Investee companies are rated for governance aspects against a variety 

of factors including board structure, tax compliance, executive remuneration, and adherence to governance codes, in line with 

the JSS Sustainable investment methodology. . In addition to achieving a JSS ESG rating of A or B, companies with a governance 

score -2 standard deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 
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Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 
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exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Exclusive - GBP Bonds 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product invests at least 75% of its net assets in debt instruments of countries, organisations and companies that 

contribute to sustainable development. These countries are distinguished by the fact that they make the lowest possible and 

most efficient use of environmental and social resources. The organisations in which the financial product invests integrate 

sustainability into their use of resources and also take into account sustainability issues when measuring their performance. 

These companies distinguish themselves through their strategic focus on environmentally friendly, eco-efficient management 

and proactive shaping of relations with key stakeholder groups (e.g. employees, customers, financial backers, shareholders, 

public sector bodies, etc.). Certain issuers may be excluded on the grounds of critical activities (e.g. production of armaments). 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

Investee companies are rated for governance aspects against a variety of factors including board structure, tax compliance, 

executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In 

addition, companies with a governance score -2 standard deviations away from the industry standard are excluded from the 

investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 
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The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  
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This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product invests at least 75% of its net assets in debt instruments of countries, organisations and companies that 

contribute to sustainable development. These countries are distinguished by the fact that they make the lowest possible and 

most efficient use of environmental and social resources. The organisations in which the financial product invests integrate 

sustainability into their use of resources and also take into account sustainability issues when measuring their performance. 

These companies distinguish themselves through their strategic focus on environmentally friendly, eco-efficient management 

and proactive shaping of relations with key stakeholder groups (e.g. employees, customers, financial backers, shareholders, 

public sector bodies, etc.). Certain issuers may be excluded on the grounds of critical activities (e.g. production of 

armaments).The financial product aims to deliver superior risk-adjusted investment performance by taking into account all 

relevant issuer-specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative 

to their peers. The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage 

in controversial business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned 

with sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) 

or D (excluded due to controversial business activities). Investee companies are rated for governance aspects against a variety 

of factors including board structure, tax compliance, executive remuneration, and adherence to governance codes, in line with 

the JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance 

score -2 standard deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 
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Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 
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exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Exclusive - USD Bonds 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product invests at least 75% of its net assets in debt instruments of countries, organisations and companies that 

contribute to sustainable development. These countries are distinguished by the fact that they make the lowest possible and 

most efficient use of environmental and social resources. The organisations in which the financial product invests integrate 

sustainability into their use of resources and also take into account sustainability issues when measuring their performance. 

These companies distinguish themselves through their strategic focus on environmentally friendly, eco-efficient management 

and proactive shaping of relations with key stakeholder groups (e.g. employees, customers, financial backers, shareholders, 

public sector bodies, etc.). Certain issuers may be excluded on the grounds of critical activities (e.g. production of armaments). 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

Investee companies are rated for governance aspects against a variety of factors including board structure, tax compliance, 

executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In 

addition, companies with a governance score -2 standard deviations away from the industry standard are excluded from the 

investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 
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The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  
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This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product invests at least 75% of its net assets in debt instruments of countries, organisations and companies that 

contribute to sustainable development. These countries are distinguished by the fact that they make the lowest possible and 

most efficient use of environmental and social resources. The organisations in which the financial product invests integrate 

sustainability into their use of resources and also take into account sustainability issues when measuring their performance. 

These companies distinguish themselves through their strategic focus on environmentally friendly, eco-efficient management 

and proactive shaping of relations with key stakeholder groups (e.g. employees, customers, financial backers, shareholders, 

public sector bodies, etc.). Certain issuers may be excluded on the grounds of critical activities (e.g. production of 

armaments).The financial product aims to deliver superior risk-adjusted investment performance by taking into account all 

relevant issuer-specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative 

to their peers. The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage 

in controversial business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned 

with sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) 

or D (excluded due to controversial business activities). Investee companies are rated for governance aspects against a variety 

of factors including board structure, tax compliance, executive remuneration, and adherence to governance codes, in line with 

the JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance 

score -2 standard deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 
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Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 
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exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Investmentfonds SICAV 

JSS Sustainable Equity - Global Dividend 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The product invests at least 75% of ist assets 

in securities using a best in class ESG approach. The remaining securities are screened using a worst out or negative ESG 

screening. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 
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respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 
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to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The product invests at least 75% of ist assets 

in securities using a best in class ESG approach. The remaining securities are screened using a worst out or negative ESG 

screening. The financial product aims to deliver superior risk-adjusted investment performance by taking into account all 

relevant issuer-specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative 

to their peers. The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage 

in controversial business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned 

with sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) 

or D (excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG 

rating.Investee companies are rated for governance aspects against a variety of factors including board structure, tax 

compliance, executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment 

methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations 

away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 
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Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  
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At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Multi Asset - Thematic Growth (EUR) 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product encourages the improvement of environmental and social behaviours of investee companies (and other 

investee entities e.g. corporate bond issuers). It promotes changes in the activities of companies through engagement with the 

board of directors, management and with policymakers in respect of regulation. Engagement strategies may be company-

specific or follow an identified theme: for example, the product is managed in line with the climate change mitigation goal to limit 

global warming to 1.5° C above pre-industrial levels through reductions in emissions of greenhouse gases (GHG), consistent 

with net zero emissions by 2050.  

The Investment Manager makes its own assessment of the environmental and/or social impacts caused by each investee entity, 

using a variety of inputs. Environmental assessments may include: climate change; use of materials, waste and failure to recycle 

(circular economy); land and biodiversity damage; water and ocean pollution and mismanagement; air pollution and particulates. 

Social assessments may include: diversity, working conditions, forced labour and discrimination in the supply chain; employee 

contracts and treatment; customer harms; bribery and corruption; unfair social contribution and broader adverse societal 

impacts such as poor tax behaviour.  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 
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KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 
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The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product encourages the improvement of environmental and social behaviours of investee companies (and other 

investee entities e.g. corporate bond issuers). It promotes changes in the activities of companies through engagement with the 

board of directors, management and with policymakers in respect of regulation. Engagement strategies may be company-

specific or follow an identified theme: for example, the product is managed in line with the climate change mitigation goal to limit 

global warming to 1.5° C above pre-industrial levels through reductions in emissions of greenhouse gases (GHG), consistent 

with net zero emissions by 2050.  

The Investment Manager makes its own assessment of the environmental and/or social impacts caused by each investee entity, 

using a variety of inputs. Environmental assessments may include: climate change; use of materials, waste and failure to recycle 

(circular economy); land and biodiversity damage; water and ocean pollution and mismanagement; air pollution and particulates. 

Social assessments may include: diversity, working conditions, forced labour and discrimination in the supply chain; employee 

contracts and treatment; customer harms; bribery and corruption; unfair social contribution and broader adverse societal 

impacts such as poor tax behaviour.  

The financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. 

The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG rating.Investee 

companies are rated for governance aspects against a variety of factors including board structure, tax compliance, executive 

remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In addition to 

achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations away from the industry standard 

are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  
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This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  
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Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Equity - USA 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 
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controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

The financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. 

The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG rating.Investee 

companies are rated for governance aspects against a variety of factors including board structure, tax compliance, executive 

remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In addition to 

achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations away from the industry standard 

are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 



48 

 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 



49 

 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Equity - Real Estate Global 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 
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controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

The financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. 

The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG rating.Investee 

companies are rated for governance aspects against a variety of factors including board structure, tax compliance, executive 

remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In addition to 

achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations away from the industry standard 

are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 
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estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 
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sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Equity - Next-Gen Consumer 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

The product invests at least 75% of its assets in securities using a best in class ESG approach. The remaining securities are 

screened using a worst out or negative ESG screening. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 
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When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 
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analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

The product invests at least 75% of its assets in securities using a best in class ESG approach. The remaining securities are 

screened using a worst out or negative ESG screening.The financial product aims to deliver superior risk-adjusted investment 

performance by taking into account all relevant issuer-specific aspects, including ESG factors, in the investment analysis. The 

JSS ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which are considered best in 

class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable investment process, 

issuers which are fundamentally misaligned with sustainability practices and hence likely to cause significant harm are rated C 

(worst performing relative to industry peers) or D (excluded due to controversial business activities).More than 90% of the 

product's assets must have a JSS ESG rating.Investee companies are rated for governance aspects against a variety of factors 

including board structure, tax compliance, executive remuneration, and adherence to governance codes, in line with the JSS 

Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance score -

2 standard deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 
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The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Equity - Tech Disruptors 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

The product invests at least 75% of its assets in securities using a best in class ESG approach. The remaining securities are 

screened using a worst out or negative ESG screening. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 
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When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 
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analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

The product invests at least 75% of its assets in securities using a best in class ESG approach. The remaining securities are 

screened using a worst out or negative ESG screening. The financial product aims to deliver superior risk-adjusted investment 

performance by taking into account all relevant issuer-specific aspects, including ESG factors, in the investment analysis. The 

JSS ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which are considered best in 

class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable investment process, 

issuers which are fundamentally misaligned with sustainability practices and hence likely to cause significant harm are rated C 

(worst performing relative to industry peers) or D (excluded due to controversial business activities).More than 90% of the 

product's assets must have a JSS ESG rating.Investee companies are rated for governance aspects against a variety of factors 

including board structure, tax compliance, executive remuneration, and adherence to governance codes, in line with the JSS 

Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance score -

2 standard deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 
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The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Equity - Systematic Emerging Markets 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 
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When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 



67 

 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc.The financial product aims to deliver superior 

risk-adjusted investment performance by taking into account all relevant issuer-specific aspects, including ESG factors, in the 

investment analysis. The JSS ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business 

activities).More than 90% of the product's assets must have a JSS ESG rating.Investee companies are rated for governance 

aspects against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to 

governance codes, in line with the JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, 

companies with a governance score -2 standard deviations away from the industry standard are excluded from the investment 

process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 
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The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Bond - Total Return Global 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 30% of sustainable investments. 

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 
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When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 
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analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The financial product aims to deliver superior 

risk-adjusted investment performance by taking into account all relevant issuer-specific aspects, including ESG factors, in the 

investment analysis. The JSS ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business 

activities).More than 90% of the product's assets must have a JSS ESG rating.Investee companies are rated for governance 

aspects against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to 

governance codes, in line with the JSS Sustainable investment methodology. In addition, companies with a to achieving a JSS 

ESG rating of A or B -2 standard deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 30% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 
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The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Equity - Europe 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 
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controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

The financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. 

The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG rating.Investee 

companies are rated for governance aspects against a variety of factors including board structure, tax compliance, executive 

remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In addition to 

achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations away from the industry standard 

are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 
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estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 
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sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Equity - Global Thematic 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 
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controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

The financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. 

The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG rating.Investee 

companies are rated for governance aspects against a variety of factors including board structure, tax compliance, executive 

remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In addition to 

achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations away from the industry standard 

are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 
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estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 
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sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Bond - Global Short-term 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product seeks to mitigate risks and harness opportunities that derive from megatrends in sustainability (such as 

resource scarcity, demographic transition, climate change, accountability etc.). Due to the lack of data for Emerging Market 

issuers, the product may invest up to a lesser amount of its assets in companies which are not covered by an ESG rating. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

Investee companies are rated for governance aspects against a variety of factors including board structure, tax compliance, 

executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In 

addition, companies with a governance score -2 standard deviations away from the industry standard are excluded from the 

investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 
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When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 
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analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to mitigate risks and harness opportunities that derive from megatrends in sustainability (such as 

resource scarcity, demographic transition, climate change, accountability etc.). Due to the lack of data for Emerging Market 

issuers, the product may invest up to a lesser amount of its assets in companies which are not covered by an ESG rating.The 

financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. 

The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities). Investee companies are rated for governance aspects against a variety of 

factors including board structure, tax compliance, executive remuneration, and adherence to governance codes, in line with the 

JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance 

score -2 standard deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 
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The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Multi Asset - Global Opportunities 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 
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controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

The financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. 

The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG rating.Investee 

companies are rated for governance aspects against a variety of factors including board structure, tax compliance, executive 

remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In addition to 

achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations away from the industry standard 

are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 
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estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 
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from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Multi Asset - Thematic Balanced (EUR) 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product encourages the improvement of environmental and social behaviours of investee companies (and other 

investee entities e.g. corporate bond issuers). It promotes changes in the activities of companies through engagement with the 

board of directors, management and with policymakers in respect of regulation. Engagement strategies may be company-

specific or follow an identified theme: for example, the product is managed in line with the climate change mitigation goal to limit 

global warming to 1.5° C above pre-industrial levels through reductions in emissions of greenhouse gases (GHG), consistent 

with net zero emissions by 2050.  

The Investment Manager makes its own assessment of the environmental and/or social impacts caused by each investee entity, 

using a variety of inputs. Environmental assessments may include: climate change; use of materials, waste and failure to recycle 

(circular economy); land and biodiversity damage; water and ocean pollution and mismanagement; air pollution and particulates. 

Social assessments may include: diversity, working conditions, forced labour and discrimination in the supply chain; employee 

contracts and treatment; customer harms; bribery and corruption; unfair social contribution and broader adverse societal 

impacts such as poor tax behaviour. For equities, a best-in-class or positive ESG screening approach is used to keep the stronger 

ESG performers. For bonds, a worst-out or negative ESG screening approach is used to eliminate the weakest ESG performers.  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 
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KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 
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The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product encourages the improvement of environmental and social behaviours of investee companies (and other 

investee entities e.g. corporate bond issuers). It promotes changes in the activities of companies through engagement with the 

board of directors, management and with policymakers in respect of regulation. Engagement strategies may be company-

specific or follow an identified theme: for example, the product is managed in line with the climate change mitigation goal to limit 

global warming to 1.5° C above pre-industrial levels through reductions in emissions of greenhouse gases (GHG), consistent 

with net zero emissions by 2050.  

The Investment Manager makes its own assessment of the environmental and/or social impacts caused by each investee entity, 

using a variety of inputs. Environmental assessments may include: climate change; use of materials, waste and failure to recycle 

(circular economy); land and biodiversity damage; water and ocean pollution and mismanagement; air pollution and particulates. 

Social assessments may include: diversity, working conditions, forced labour and discrimination in the supply chain; employee 

contracts and treatment; customer harms; bribery and corruption; unfair social contribution and broader adverse societal 

impacts such as poor tax behaviour. For equities, a best-in-class or positive ESG screening approach is used to keep the stronger 

ESG performers. For bonds, a worst-out or negative ESG screening approach is used to eliminate the weakest ESG performers.  

The financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. 

The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG rating.Investee 

companies are rated for governance aspects against a variety of factors including board structure, tax compliance, executive 

remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In addition 

companies with a to achieving a JSS ESG rating of A or B, -2 standard deviations away from the industry standard are excluded 

from the investment process. 

Proportion of investments  
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This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 
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relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

 

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Twelve Sustainable Insurance Bond 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 
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When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 
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analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The financial product aims to deliver superior 

risk-adjusted investment performance by taking into account all relevant issuer-specific aspects, including ESG factors, in the 

investment analysis. The JSS ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business 

activities).More than 90% of the product's assets must have a JSS ESG rating.Investee companies are rated for governance 

aspects against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to 

governance codes, in line with the JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, 

companies with a governance score -2 standard deviations away from the industry standard are excluded from the investment 

process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 
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The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Bond - EUR Corporates 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product invests in bonds issued by companies making a contribution towards sustainable business practices. 

These companies distinguish themselves through their strategic focus on environmentally friendly, eco-efficient management 

and proactive shaping of relations with key stakeholders (e.g. employees, customers, financial backers, shareholders, public 

sector entities). Specific sectors of industry may be excluded. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 
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respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  
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This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product invests in bonds issued by companies making a contribution towards sustainable business practices. 

These companies distinguish themselves through their strategic focus on environmentally friendly, eco-efficient management 

and proactive shaping of relations with key stakeholders (e.g. employees, customers, financial backers, shareholders, public 

sector entities). Specific sectors of industry may be excluded.The financial product aims to deliver superior risk-adjusted 

investment performance by taking into account all relevant issuer-specific aspects, including ESG factors, in the investment 

analysis. The JSS ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which are 

considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business 

activities).More than 90% of the product's assets must have a JSS ESG rating.Investee companies are rated for governance 

aspects against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to 

governance codes, in line with the JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, 

companies with a governance score -2 standard deviations away from the industry standard are excluded from the investment 

process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 
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Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 
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amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Bond CHF 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

The product integrates ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. These aspects could derive from global megatrends such as resource 

scarcity, demographic transition, climate change or changing consumer patterns. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 
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respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 
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to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

The product integrates ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. These aspects could derive from global megatrends such as resource 

scarcity, demographic transition, climate change or changing consumer patterns. The financial product aims to deliver superior 

risk-adjusted investment performance by taking into account all relevant issuer-specific aspects, including ESG factors, in the 

investment analysis. The JSS ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business 

activities).More than 90% of the product's assets must have a JSS ESG rating.Investee companies are rated for governance 

aspects against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to 

governance codes, in line with the JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, 

companies with a governance score -2 standard deviations away from the industry standard are excluded from the investment 

process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 
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The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  
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At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Bond - Emerging Markets Corporate IG 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product seeks to mitigate risks and harness opportunities that derive from megatrends in sustainability (such as 

resource scarcity, demographic transition, climate change, accountability etc.). Due to the lack of data for Emerging Market 

issuers, the product may invest up to a lesser amount of its assets in companies which are not covered by an ESG rating. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

Investee companies are rated for governance aspects against a variety of factors including board structure, tax compliance, 

executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In 

addition, companies with a governance score -2 standard deviations away from the industry standard are excluded from the 

investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 
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When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 
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analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to mitigate risks and harness opportunities that derive from megatrends in sustainability (such as 

resource scarcity, demographic transition, climate change, accountability etc.). Due to the lack of data for Emerging Market 

issuers, the product may invest up to a lesser amount of its assets in companies which are not covered by an ESG rating.The 

financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. 

The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities). Investee companies are rated for governance aspects against a variety of 

factors including board structure, tax compliance, executive remuneration, and adherence to governance codes, in line with the 

JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance 

score -2 standard deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 
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The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Bond - Emerging Markets Local Currency 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 20% of sustainable investments. 

This financial product seeks to mitigate risks and harness opportunities that derive from megatrends in sustainability (such as 

resource scarcity, demographic transition, climate change, accountability etc.). Due to the lack of data for Emerging Market 

issuers, the product may invest up to a lesser amount of its assets in companies which are not covered by an ESG rating. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

Investee companies are rated for governance aspects against a variety of factors including board structure, tax compliance, 

executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In 

addition, companies with a governance score -2 standard deviations away from the industry standard are excluded from the 

investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 
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When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 
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analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to mitigate risks and harness opportunities that derive from megatrends in sustainability (such as 

resource scarcity, demographic transition, climate change, accountability etc.). Due to the lack of data for Emerging Market 

issuers, the product may invest up to a lesser amount of its assets in companies which are not covered by an ESG rating.The 

financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. 

The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities). Investee companies are rated for governance aspects against a variety of 

factors including board structure, tax compliance, executive remuneration, and adherence to governance codes, in line with the 

JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance 

score -2 standard deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 20% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 
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The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Multi Asset - Thematic Balanced (CHF) 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product encourages the improvement of environmental and social behaviours of investee companies (and other 

investee entities e.g. corporate bond issuers). It promotes changes in the activities of companies through engagement with the 

board of directors, management and with policymakers in respect of regulation. Engagement strategies may be company-

specific or follow an identified theme: for example, the product is managed in line with the climate change mitigation goal to limit 

global warming to 1.5° C above pre-industrial levels through reductions in emissions of greenhouse gases (GHG), consistent 

with net zero emissions by 2050.  

The Investment Manager makes its own assessment of the environmental and/or social impacts caused by each investee entity, 

using a variety of inputs. Environmental assessments may include: climate change; use of materials, waste and failure to recycle 

(circular economy); land and biodiversity damage; water and ocean pollution and mismanagement; air pollution and particulates. 

Social assessments may include: diversity, working conditions, forced labour and discrimination in the supply chain; employee 

contracts and treatment; customer harms; bribery and corruption; unfair social contribution and broader adverse societal 

impacts such as poor tax behaviour.  

For equities, a best-in-class or positive ESG screening approach is used to keep the stronger ESG performers. For bonds, a 

worst-out or negative ESG screening approach is used to eliminate the weakest ESG performers.  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 
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KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 
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The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product encourages the improvement of environmental and social behaviours of investee companies (and other 

investee entities e.g. corporate bond issuers). It promotes changes in the activities of companies through engagement with the 

board of directors, management and with policymakers in respect of regulation. Engagement strategies may be company-

specific or follow an identified theme: for example, the product is managed in line with the climate change mitigation goal to limit 

global warming to 1.5° C above pre-industrial levels through reductions in emissions of greenhouse gases (GHG), consistent 

with net zero emissions by 2050.  

The Investment Manager makes its own assessment of the environmental and/or social impacts caused by each investee entity, 

using a variety of inputs. Environmental assessments may include: climate change; use of materials, waste and failure to recycle 

(circular economy); land and biodiversity damage; water and ocean pollution and mismanagement; air pollution and particulates. 

Social assessments may include: diversity, working conditions, forced labour and discrimination in the supply chain; employee 

contracts and treatment; customer harms; bribery and corruption; unfair social contribution and broader adverse societal 

impacts such as poor tax behaviour.  

For equities, a best-in-class or positive ESG screening approach is used to keep the stronger ESG performers. For bonds, a 

worst-out or negative ESG screening approach is used to eliminate the weakest ESG performers.  

The financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-

specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. 

The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG rating.Investee 

companies are rated for governance aspects against a variety of factors including board structure, tax compliance, executive 

remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In addition to 

achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations away from the industry standard 

are excluded from the investment process. 

Proportion of investments  
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This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 
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relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Investmentfonds II SICAV 

JSS Sustainable Equity - Global Multifactor 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The process of selecting sustainable securities 

focuses on issuers that are leading providers in their respective peer group when it comes to solid corporate governance, 

strategic management of environmental issues and proactive stakeholder relationships. Controversial business activities or 

those violating international norms are usually excluded. The product champions sustainable development through its stock 

selection process and its active shareholder engagement (dialogue with company managements and exercising of voting rights). 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 
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The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  
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This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The process of selecting sustainable securities 

focuses on issuers that are leading providers in their respective peer group when it comes to solid corporate governance, 

strategic management of environmental issues and proactive stakeholder relationships. Controversial business activities or 

those violating international norms are usually excluded. The product champions sustainable development through its stock 

selection process and its active shareholder engagement (dialogue with company managements and exercising of voting 

rights).The financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant 

issuer-specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their 

peers. The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in 

controversial business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned 

with sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) 

or D (excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG 

rating.Investee companies are rated for governance aspects against a variety of factors including board structure, tax 

compliance, executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment 

methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations 

away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 
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Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 
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exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Equity - European Smaller Companies 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The process of selecting sustainable securities 

focuses on issuers that are leading providers in their respective peer group when it comes to solid corporate governance, 

strategic management of environmental issues and proactive stakeholder relationships. Controversial business activities or 

those violating international norms are usually excluded. The product champions sustinable development through its stock 

selection process and its active shareholder engagement (dialogue with company managements and exercising of voting rights). 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 
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The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  
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This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The process of selecting sustainable securities 

focuses on issuers that are leading providers in their respective peer group when it comes to solid corporate governance, 

strategic management of environmental issues and proactive stakeholder relationships. Controversial business activities or 

those violating international norms are usually excluded. The product champions sustinable development through its stock 

selection process and its active shareholder engagement (dialogue with company managements and exercising of voting 

rights).The financial product aims to deliver superior risk-adjusted investment performance by taking into account all relevant 

issuer-specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their 

peers. The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in 

controversial business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned 

with sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) 

or D (excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG 

rating.Investee companies are rated for governance aspects against a variety of factors including board structure, tax 

compliance, executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment 

methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations 

away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 
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Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

 

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 
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business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Equity - Future Health 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The process of selecting sustainable securities 

focuses on issuers that are leading providers in their respective peer group when it comes to solid corporate governance, 

strategic management of environmental issues and proactive stakeholder relationships. Controversial business activities or 

those violating international norms are usually excluded. The product champions sustainable development through its stock 

selection process and its active shareholder engagement (dialogue with company managements and exercising of voting rights). 

The product invests at least 75% of its assets in securities using a best-in-class ESG approach. The remaining securities are 

screened using a worst-out or negative ESG screening approach. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 
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Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 
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Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The process of selecting sustainable securities 

focuses on issuers that are leading providers in their respective peer group when it comes to solid corporate governance, 

strategic management of environmental issues and proactive stakeholder relationships. Controversial business activities or 

those violating international norms are usually excluded. The product champions sustainable development through its stock 

selection process and its active shareholder engagement (dialogue with company managements and exercising of voting rights). 

The product invests at least 75% of its assets in securities using a best-in-class ESG approach. The remaining securities are 

screened using a worst-out or negative ESG screening approach.The financial product aims to deliver superior risk-adjusted 

investment performance by taking into account all relevant issuer-specific aspects, including ESG factors, in the investment 

analysis. The JSS ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which are 

considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business 

activities).More than 90% of the product's assets must have a JSS ESG rating.Investee companies are rated for governance 

aspects against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to 

governance codes, in line with the JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, 

companies with a governance score -2 standard deviations away from the industry standard are excluded from the investment 

process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 
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climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  
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At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

 

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Multi Asset - Global Income 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The process of selecting sustainable securities 

focuses on issuers that are leading providers in their respective peer group when it comes to solid corporate governance, 

strategic management of environmental issues and proactive stakeholder relationships. Investments in securities shall only 

comprise securities issued by countries, organisations and companies that contribute towards sustainable business practices. 

These institutions are distinguished by the fact that they make the lowest possible and most efficient use of environmental and 

social resources. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 
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The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  
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This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The process of selecting sustainable securities 

focuses on issuers that are leading providers in their respective peer group when it comes to solid corporate governance, 

strategic management of environmental issues and proactive stakeholder relationships. Investments in securities shall only 

comprise securities issued by countries, organisations and companies that contribute towards sustainable business practices. 

These institutions are distinguished by the fact that they make the lowest possible and most efficient use of environmental and 

social resources.The financial product aims to deliver superior risk-adjusted investment performance by taking into account all 

relevant issuer-specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative 

to their peers. The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage 

in controversial business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned 

with sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) 

or D (excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG 

rating.Investee companies are rated for governance aspects against a variety of factors including board structure, tax 

compliance, executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment 

methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations 

away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 
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Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 
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exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Bond - Global Convertibles 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.This financial product seeks to minimize the 

risks and exploit the opportunities associated with sustainability megatrends such as resource shortages, demographic 

change, climate change, accountability, etc. The process of selecting sustainable securities focuses on issuers that are 

leading providers in their respective peer group when it comes to solid corporate governance, strategic management of 

environmental issues and proactive stakeholder relationships. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the 

sustainable investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to 

cause significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business 

activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with 

an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the propor-tion of 

A- and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in 

the Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are 

combined with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence 

process, led by the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 
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Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by 

the respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment 

analyst and in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being 

analysed and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data 

points are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach are detailed in the Active Ownership Policy and Proxy Voting Guidelines and 

activities are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, 

issuers with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment 

manager is required to consider the negative consequences of their investment decisions as indicated by adverse impact 

indicators, as part of the investment process. This is achieved through the exclusion of investments which do not meet 

minimum environmental or social thresholds and through engagement activities and active ownership. At entity-level, a 

detailed approach to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At 

product level, this will be included in the annual report from 2023 onwards. The ESG screening and universe definition are 

based on the JSS Sustainable Investment Policy and strategy which integrate the principles of several international 

conventions and norms, including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 
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The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to 

be compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the 

universe definition in accordance with the ESG criteria as determined by the investment manager on the basis of the 

sustainability analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based 

exclusions and controversial business activities which are not deemed to be compatible with sustainable development and 

lead to the exclusion of companies from the sustainable investment universe which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The process of selecting sustainable 

securities focuses on issuers that are leading providers in their respective peer group when it comes to solid corporate 

governance, strategic management of environmental issues and proactive stakeholder relationships.The financial product 

aims to deliver superior risk-adjusted investment performance by taking into account all relevant issuer-specific aspects, 

including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative to their peers. The rating 

ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage in controversial 

business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned with 

sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) or D 

(excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG rating. 

Investee companies are rated for governance aspects against a variety of factors including board structure, tax compliance, 

executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In 

addition to achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations away from the 

industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 
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The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of 

A- and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in 

the Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour 

standards. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases.. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 
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sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to 

materially affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a 

number of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are 

calculated and displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual 

basis, JSS conducts a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is 

led by the Chief Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual 

basis and any amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material 

changes to sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant 

externalities are classified into ESG-themes and underlying issues. The industry ratings are compared with other available 

data and rating sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score 

results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key 

issues from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a 

second sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual 

rating outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being 

analysed and from other teams within JSS. Analysts are required to immediately inform their line manager if their 

independence may be compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss 

with legal counsel what action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting. Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 
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A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Bond - Global High Yield 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The process of selecting sustainable securities 

focuses on issuers that are leading providers in their respective peer group when it comes to solid corporate governance, 

strategic management of environmental issues and proactive stakeholder relationships. Investments in securities shall only 

comprise debt securities issued by countries, organisations and companies that contribute towards sustainable business 

practices. These institutions are distinguished by the fact that they make the lowest possible and most efficient use of 

environmental and social resources. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 
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The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  
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This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 

analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

This financial product seeks to minimize the risks and exploit the opportunities associated with sustainability megatrends such 

as resource shortages, demographic change, climate change, accountability, etc. The process of selecting sustainable securities 

focuses on issuers that are leading providers in their respective peer group when it comes to solid corporate governance, 

strategic management of environmental issues and proactive stakeholder relationships. Investments in securities shall only 

comprise debt securities issued by countries, organisations and companies that contribute towards sustainable business 

practices. These institutions are distinguished by the fact that they make the lowest possible and most efficient use of 

environmental and social resources. The financial product aims to deliver superior risk-adjusted investment performance by 

taking into account all relevant issuer-specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating 

assesses issuers relative to their peers. The rating ranges from A-rated issuers, which are considered best in class, to D-rated 

issuers which may engage in controversial business activities. As part of the sustainable investment process, issuers which are 

fundamentally misaligned with sustainability practices and hence likely to cause significant harm are rated C (worst performing 

relative to industry peers) or D (excluded due to controversial business activities).More than 90% of the product's assets must 

have a JSS ESG rating.Investee companies are rated for governance aspects against a variety of factors including board 

structure, tax compliance, executive remuneration, and adherence to governance codes, in line with the JSS Sustainable 

investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 
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Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 
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exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Sustainable Bond - Asia Opportunities 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

Due to the lack of ESG data for Asian Emerging Market issuers, this financial product may invest up to 30% of its assets in 

companies which are not covered by an ESG rating. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

Investee companies are rated for governance aspects against a variety of factors including board structure, tax compliance, 

executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment methodology. In 

addition, companies with a governance score -2 standard deviations away from the industry standard are excluded from the 

investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 
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When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 
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analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

Due to the lack of ESG data for Asian Emerging Market issuers, this financial product may invest up to 30% of its assets in 

companies which are not covered by an ESG rating. The financial product aims to deliver superior risk-adjusted investment 

performance by taking into account all relevant issuer-specific aspects, including ESG factors, in the investment analysis. The 

JSS ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which are considered best in 

class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable investment process, 

issuers which are fundamentally misaligned with sustainability practices and hence likely to cause significant harm are rated C 

(worst performing relative to industry peers) or D (excluded due to controversial business activities). Investee companies are 

rated for governance aspects against a variety of factors including board structure, tax compliance, executive remuneration, and 

adherence to governance codes, in line with the JSS Sustainable investment methodology. In addition, companies with a to 

achieving a JSS ESG rating of A or B -2 standard deviations away from the industry standard are excluded from the investment 

process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 
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The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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JSS Responsible Equity - India 

Summary  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments. 

Due to the lack of data for Indian issuers, the product may invest up to 10% of its assets in companies which are not covered by 

an ESG rating. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 
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When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No sustainable investment objective  

This financial product promotes environmental or social characteristics but does not have as its objective a sustainable 

investment. The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability 

practices and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers 

with an E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager 

is required to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as 

part of the investment process. This is achieved through the exclusion of investments which do not meet minimum 

environmental or social thresholds and through engagement activities and active ownership. At entity-level, a detailed approach 

to each of the 14 mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this 

will be included in the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS 

Sustainable Investment Policy and strategy which integrate the principles of several international conventions and norms, 

including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Environmental or social characteristics of the financial product  

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better-informed perspective of portfolio holdings. This product´s sustainable investment process starts with the universe 

definition in accordance with the ESG criteria as determined by the investment manager on the basis of the sustainability 
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analysis performed by the Bank JSS AG and its affiliates (“JSS”). The universe definition comprises norms-based exclusions and 

controversial business activities which are not deemed to be compatible with sustainable development and lead to the exclusion 

of companies from the sustainable investment universe which is base which is based on the JSS Exclusion Policy. 

The product invests in issuers with an above average ESG profile. The ESG profile is assessed according to the proprietary JSS 

Sustainability Matrix, which considers material ESG criteria for each industry. ESG criteria may include among others: 

greenhouse gas emissions restrictions, policies addressing climate change, health, safety and human rights provisions, and 

implementation of the Modern Slavery Act. Issuers that promote environmental and/or social characteristics either provide 

products or services relevant for the UN Sustainable Development Goals (“SDG revenues”) or are setting industry-leading 

operational standards in an environmental and/or social key area that is material for the respective industry. A reference 

benchmark has not been designated for the purpose of attaining the product’s environmental or social characteristics. 

Investment strategy  

Due to the lack of data for Indian issuers, the product may invest up to 10% of its assets in companies which are not covered by 

an ESG rating.The financial product aims to deliver superior risk-adjusted investment performance by taking into account all 

relevant issuer-specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses issuers relative 

to their peers. The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers which may engage 

in controversial business activities. As part of the sustainable investment process, issuers which are fundamentally misaligned 

with sustainability practices and hence likely to cause significant harm are rated C (worst performing relative to industry peers) 

or D (excluded due to controversial business activities).More than 90% of the product's assets must have a JSS ESG 

rating.Investee companies are rated for governance aspects against a variety of factors including board structure, tax 

compliance, executive remuneration, and adherence to governance codes, in line with the JSS Sustainable investment 

methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance score -2 standard deviations 

away from the industry standard are excluded from the investment process. 

Proportion of investments  

This product promotes Environmental and Social characteristics and while it does not have as its objective a sustainable 

investment, it will have a minimum proportion of 50% of sustainable investments.  

This product does not use derivatives to attain the environmental or social characteristics promoted. 

Monitoring of environmental or social characteristics 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies for environmental or social characteristics 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  
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To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 
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The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 
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Sub Funds with a Sustainable Investment Objective (Art. 9 SFDR) 

JSS Investmentfonds SICAV 

JSS Sustainable Equity - Global Climate 2035 

Summary  

This product will have a minimum proportion of 80% of sustainable investments. 

This financial product invests in «Green Champions», namely companies enabling substantial emissions reduction through 

innovative solutions, and «Climate Pledgers», companies on a temperature trajectory below 2°C, in line with the Paris Agreement. 

This investment approach allows investors to harness opportunities and mitigate risks stemming from the climate transition. 

The portfolio will consist of issuers on a temperature trajectory below 2°C, have high exposure to green revenues, and no 

exposure to stranded assets. 

Furthermore, at least 80% of the product’s assets are invested in companies that are aligned with the objectives of the Paris 

Climate Accord and JSS’ corresponding Climate Pledge to achieve carbon-neutrality in portfolios by 2035. Therefore the product 

focusses on companies that mitigate risks and harness opportunities stemming from the climate transition, thereby contributing 

to a net-zero carbon future. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 
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Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No significant harm to the sustainable investment objective 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager is required 

to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as part of the 

investment process. This is achieved through the exclusion of investments which do not meet minimum environmental or social 

thresholds and through engagement activities and active ownership. At entity-level, a detailed approach to each of the 14 

mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this will be included in 

the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS Sustainable Investment 

Policy and strategy which integrate the principles of several international conventions and norms, including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  
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Sustainable investment objective of the financial product 

The objective of the product is to reduce the carbon footprint (claims on carbon emissions per million USD invested) over time 

until it reaches net-zero by 2035 in line with JSS’ Climate Pledge.  

To this end, the product invests in «Green Champions», namely companies enabling substantial emissions reduction through 

innovative solutions, and «Climate Pledgers», companies on a temperature trajectory below 2°C, in line with the Paris Agreement. 

This investment approach will allow investors to harness opportunities and mitigate risks stemming from the climate transition. 

The portfolio will consist of issuers on a temperature trajectory below 2°C, have high exposure to green revenues, and no 

exposure to stranded assets. Moreover, the product aims for an above-average ESG profile for the entire portfolio based on the 

JSS Sustainability Matrix in order to endorse sustainable business practices.  

The financial product aims to contribute to a number of environmental objectives such as climate change mitigation, climate 

change adaptation, the sustainable use and protection of water and marine resources, the transition to a circular economy, 

pollution prevention and control, and the protection and restoration of biodiversity and ecosystems. The focus is currently on 

climate mitigation and adaptation, as well as the sustainable use and protection of water and marine resources. 

Investment strategy  

This financial product invests in «Green Champions», namely companies enabling substantial emissions reduction through 

innovative solutions, and «Climate Pledgers», companies on a temperature trajectory below 2°C, in line with the Paris Agreement. 

This investment approach allows investors to harness opportunities and mitigate risks stemming from the climate transition. 

The portfolio will consist of issuers on a temperature trajectory below 2°C, have high exposure to green revenues, and no 

exposure to stranded assets. 

Furthermore, at least 80% of the product’s assets are invested in companies that are aligned with the objectives of the Paris 

Climate Accord and JSS’ corresponding Climate Pledge to achieve carbon-neutrality in portfolios by 2035. Therefore the product 

focusses on companies that mitigate risks and harness opportunities stemming from the climate transition, thereby contributing 

to a net-zero carbon future. The financial product aims to deliver superior risk-adjusted investment performance by taking into 

account all relevant issuer-specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses 

issuers relative to their peers. The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers 

which may engage in controversial business activities. As part of the sustainable investment process, issuers which are 

fundamentally misaligned with sustainability practices and hence likely to cause significant harm are rated C (worst performing 

relative to industry peers) or D (excluded due to controversial business activities).More than 90% of the product's assets must 

have a JSS ESG rating.Investee companies are rated for governance aspects against a variety of factors including board 

structure, tax compliance, executive remuneration, and adherence to governance codes, in line with the JSS Sustainable 

investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

The minimum proportion of the investments of the financial product used to meet the sustainable investment objective is at 

least 80%. Cash and derivatives are classified as not sustainable. The minimum share of socially sustainable investments is at 

least 20%. The minimum share of environmentally sustainable investments is at least 40%. The percentage share of sustainable 

investments above that minimum amount can be distributed in any ratio between environmentally or socially sustainable 

investments.  

This product does not use derivatives to attain the sustainable investment objective. 

Monitoring of the sustainable investment objective 

The product’s attainment of the sustainable investment objective is measured by the following sustainability indicators: 

- Proportion of A- and B- rated assets, as determined by the JSS Sustainability Matrix. A- rated issuers are considered to have a 

superior ESG profile, being industry leaders and being eligible for all sustainable strategies. B- rated issuers are eligible for 

integrated sustainable strategies. 

- Average rating of portfolio companies  
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- Carbon footprint as measured by claims on carbon emissions per million USD invested 

- Green revenues as measured by the proportion of the issuers’ revenues from products and services that enable substantial 

emissions reduction through innovative solutions 

- Portfolio climate trajectory of below 2°C 

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  
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Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 

Attainment of the sustainable investment objective 

A reference benchmark has not been designated for the purpose of attaining the product’s sustainable investment objective. 

The methodology for the objective-setting process is derived from the EU Climate-Transition-Benchmark-Regulation where the 

objective is to keep the carbon footprint (claims on carbon emissions per million USD invested) below a certain threshold of -

30% below the product benchmark’s carbon footprint. Each year the threshold is being reduced by at least 7% on average, in 

line with or beyond the decarbonisation trajectory from the International Panel on Climate Change (IPCC)’s 1.5°C scenario (with 

no or limited overshoot). From 2034 to 2035, the Sub-Fund’s carbon footprint aims at falling to (net-)zero. 
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JSS Sustainable Equity - Green Planet 

Summary  

This product will have a minimum proportion of 80% of sustainable investments. 

This financial product invests in “Green Winners” namely companies that provide solutions to major environmental issues facing 

the planet today and early stage businesses developing ground-breaking environmental technologies.  

The product invests at least 75% of ist assets in securities using a best in class ESG approach. The remaining securities are 

screened using a worst out or negative ESG screening. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 
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When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No significant harm to the sustainable investment objective 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager is required 

to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as part of the 

investment process. This is achieved through the exclusion of investments which do not meet minimum environmental or social 

thresholds and through engagement activities and active ownership. At entity-level, a detailed approach to each of the 14 

mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this will be included in 

the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS Sustainable Investment 

Policy and strategy which integrate the principles of several international conventions and norms, including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Sustainable investment objective of the financial product 

The objective of the product is to support the green transition by investing in companies that contribute to the development of 

green solutions.  

To this end, the product invests in “Green Winners”, namely companies that provide solutions to major environmental issues 

facing the planet today and early stage businesses developing ground-breaking environmental technologies. The product is 

focused on companies with an exposure to "green" revenues. The product aims to achieve an average share of “green” to total 

revenues of 30% across the portfolio. The financial product aims to contribute to a number of environmental objectives such as 
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climate change mitigation, climate change adaptation, the sustainable use and protection of water and marine resources, the 

transition to a circular economy, pollution prevention and control, and the protection and restoration of biodiversity and 

ecosystems.  

A reference benchmark has not been designated for the purpose of attaining the product’s sustainable investment objective.  

Investment strategy  

This financial product invests in “Green Winners” namely companies that provide solutions to major environmental issues facing 

the planet today and early stage businesses developing ground-breaking environmental technologies.  

The product invests at least 75% of ist assets in securities using a best in class ESG approach. The remaining securities are 

screened using a worst out or negative ESG screening. The financial product aims to deliver superior risk-adjusted investment 

performance by taking into account all relevant issuer-specific aspects, including ESG factors, in the investment analysis. The 

JSS ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which are considered best in 

class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable investment process, 

issuers which are fundamentally misaligned with sustainability practices and hence likely to cause significant harm are rated C 

(worst performing relative to industry peers) or D (excluded due to controversial business activities).More than 90% of the 

product's assets must have a JSS ESG rating.Investee companies are rated for governance aspects against a variety of factors 

including board structure, tax compliance, executive remuneration, and adherence to governance codes, in line with the JSS 

Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance score -

2 standard deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

The minimum proportion of the investments of the financial product used to meet the sustainable investment objective is at 

least 80%. Cash and derivatives are classified as not sustainable. The minimum share of socially sustainable investments is at 

least 20%. The minimum share of environmentally sustainable investments is at least 40%. The percentage share of sustainable 

investments above that minimum amount can be distributed in any ratio between environmentally or socially sustainable 

investments.  

This product does not use derivatives to attain the sustainable investment objective. 

Monitoring of the sustainable investment objective 

The product’s attainment of the sustainable investment objective is measured by the following sustainability indicators: 

- Proportion of A- and B- rated assets, as determined by the JSS Sustainability Matrix. A- rated issuers are considered to have a 

superior ESG profile, being industry leaders and being eligible for all sustainable strategies. B- rated issuers are eligible for 

integrated sustainable strategies. 

- Carbon footprint as measured by claims on carbon emissions per million USD invested 

- Green revenues as measured by the proportion of the issuers’ revenues from products and services that enable substantial 

emissions reduction through innovative solutions 

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 
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The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  
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At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 

Attainment of the sustainable investment objective 

A reference benchmark has not been designated for the purpose of attaining the product’s sustainable investment objective. 
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JSS Sustainable Bond - Euro Broad 

Summary  

This product will have a minimum proportion of 80% of sustainable investments. 

This financial product invests in green-labelled bonds and social and/or sustainable labelled bonds that are used to finance or 

refinance specific green projects that have positive environmental, social, and/or climate benefits.  

The product’s net assets are at least invested in 30% labelled (green, social, sustainable) or sustainability-linked bonds, whereas 

these 30% constitute at least of: 

(i) 10% green labelled bonds 

(ii) 10% either social or sustainable labelled bonds as defined by market standards, such as Green Bond, Social Bond, 

Sustainability Bond and Sustainability-linked Principles, and official regulations, such as of the International Capital Market 

Association (ICMA) or of the EU Regulation on Green Bonds. 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 

KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 
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Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No significant harm to the sustainable investment objective 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager is required 

to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as part of the 

investment process. This is achieved through the exclusion of investments which do not meet minimum environmental or social 

thresholds and through engagement activities and active ownership. At entity-level, a detailed approach to each of the 14 

mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this will be included in 

the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS Sustainable Investment 

Policy and strategy which integrate the principles of several international conventions and norms, including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 

The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  
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Sustainable investment objective of the financial product 

The objective of the product is to contribute to climate change mitigation to reduce the carbon footprint (claims on carbon 

emissions per million USD invested) over time until it reaches net-zero by 2035 in line with JSS’ Climate Pledge. 

To this end, the product invests in green labelled bonds and social and/or sustainable labelled bonds as defined by market 

standards, such as Green Bond, Social Bond, Sustainability Bond and Sustainability-linked Principles and official regulations 

such as the EU Regulation on Green Bonds. These bonds are issued to finance or refinance specific green projects that have 

positive environmental, social, and/or climate benefits. The financial product aims to contribute to a number of environmental 

objectives such as climate change mitigation, climate change adaptation, the sustainable use and protection of water and 

marine resources, the transition to a circular economy, pollution prevention and control, and the protection and restoration of 

biodiversity and ecosystems, and to the social objective of social cohesion.  

Besides the impact-oriented objectives, the product integrates environmental, social and governance aspects (ESG) along the 

investment process with the aim to ensure that sustainable investments do not significantly harm any sustainable investment 

objectives, to reduce controversial exposures, to align the portfolio with international norms and to ensure good governance 

practices. 

Investment strategy  

This financial product invests in green-labelled bonds and social and/or sustainable labelled bonds that are used to finance or 

refinance specific green projects that have positive environmental, social, and/or climate benefits.  

The product’s net assets are at least invested in 30% labelled (green, social, sustainable) or sustainability-linked bonds, whereas 

these 30% constitute at least of: 

(i) 10% green labelled bonds 

(ii) 10% either social or sustainable labelled bonds as defined by market standards, such as Green Bond, Social Bond, 

Sustainability Bond and Sustainability-linked Principles, and official regulations, such as of the International Capital Market 

Association (ICMA) or of the EU Regulation on Green Bonds. The financial product aims to deliver superior risk-adjusted 

investment performance by taking into account all relevant issuer-specific aspects, including ESG factors, in the investment 

analysis. The JSS ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which are 

considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business 

activities).More than 90% of the product's assets must have a JSS ESG rating.Investee companies are rated for governance 

aspects against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to 

governance codes, in line with the JSS Sustainable investment methodology. In addition to achieving a JSS ESG rating of A or B, 

companies with a governance score -2 standard deviations away from the industry standard are excluded from the investment 

process. 

Proportion of investments  

The minimum proportion of the investments of the financial product used to meet the sustainable investment objective is at 

least 80%. Cash and derivatives are classified as not sustainable. The minimum share of socially sustainable investments is at 

least 20%. The minimum share of environmentally sustainable investments is at least 40%. The percentage share of sustainable 

investments above that minimum amount can be distributed in any ratio between environmentally or socially sustainable 

investments.  

This product does not use derivatives to attain the sustainable investment objective. 

Monitoring of the sustainable investment objective 

The product’s attainment of the sustainable investment objective is measured by the following sustainability indicators: 
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- Proportion of A- and B- rated assets, as determined by the JSS Sustainability Matrix. A- rated issuers are considered to have a 

superior ESG profile, being industry leaders and being eligible for all sustainable strategies. B- rated issuers are eligible for 

integrated sustainable strategies. 

- Average rating of portfolio companies 

- Carbon footprint as measured by claims on carbon emissions per million USD invested 

- Proportion of green-labelled and social and/or sustainable labelled bonds 

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 
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relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 

Attainment of the sustainable investment objective 

A reference benchmark has not been designated for the purpose of attaining the product’s sustainable investment objective. 

For corporate issuers, the product aims to achieve an initial carbon footprint that is at least 30% lower than carbon footprint of 

the current Benchmark in 2020. In the subsequent years until 2030, the carbon footprint is to be reduced by 7% per annum. 

From 2030 onwards, the footprint shall be reduced linearly to reach 0% in 2035. 
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JSS Investmentfonds SICAV II 

JSS Sustainable Equity - SDG Opportunities 

Summary  

This product will have a minimum proportion of 80% of sustainable investments. 

At least 90% of the product's assets are invested in companies that benefit from the alignment of their business activities to 

one or more of the 17 UN SDGs of the Agenda 2030. Alignment to the UN Sustainable Development Goals is achieved when a 

company provides products and services catering to investment themes which are linked to the SDGs, such as Climate Action, 

Water Scarcity, Waste Management, Food Availability, Health & Well-Being, Improving Infrastructure and Demographics among 

others. 

The SDG alignment of a company is evaluated independently from financial success. The objective is to invest in a portfolio of 

companies of which the average share of “SDG-related” to total revenues is 30% across the portfolio. The process of selecting 

sustainable securities focuses on issuers that are leading providers in their respective peer group when it comes to solid 

corporate governance, strategic management of environmental issues and proactive stakeholder relationships. Controversial 

business activities or those violating international norms are usually excluded. The product champions sustinable development 

through its stock selection process and its active shareholder engagement (dialogue with company managements and 

exercising of voting rights). 

This product considers ESG aspects along the investment process with the aim to reduce controversial exposures, to align the 

portfolio with international norms, to mitigate sustainability risks and to harness opportunities emanating from ESG trends and 

to get a better informed perspective of portfolio holdings. Companies may be excluded from the investible universe due to 

international norms violations or if the revenues generated from controversial business activities exceed defined thresholds. 

The J. Safra Sarasin (“JSS”) ESG rating assesses issuers relative to their peers. The rating ranges from A-rated issuers, which 

are considered best in class, to D-rated issuers which may engage in controversial business activities. As part of the sustainable 

investment process, issuers which are fundamentally misaligned with sustainability practices and hence likely to cause 

significant harm are rated C (worst performing relative to industry peers) or D (excluded due to controversial business activities). 

More than 90% of the product's assets must have a JSS ESG rating. Investee companies are rated for governance aspects 

against a variety of factors including board structure, tax compliance, executive remuneration, and adherence to governance 

codes, in line with the JSS Sustainable investment methodology. In addition, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded.  

The investment manager is required to consider the negative consequences of their investment decisions as indicated by 

adverse impact indicators, as part of the investment process. This is achieved through the exclusion of investments which do 

not meet minimum environmental or social thresholds and through engagement activities and active ownership. The ESG 

screening and universe definition are based on the JSS Investment Policy and strategy which integrate the principles of several 

international conventions and norms. 

The product’s attainment of the environmental or social characteristics promoted, is measured according to the proportion of A- 

and B- rated assets, as determined by the JSS Sustainability Matrix.  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics. Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to 

facilitate comparability. The indicators used are adjusted for each peer group to reflect materiality. 
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KPIs and weightings are identified for each industry and company-specific ESG data from external data providers are combined 

with industry weightings to derive the final company rating. On a bi-annual basis, JSS conducts a due diligence process, led by 

the Chief Sustainability Officer (“CSO”), to identify the most suitable ESG data providers. 

Certain business activities which are not deemed to be compatible with sustainable development lead to the exclusion of 

companies from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the 

standard exclusion criteria which is reviewed on a bi-annual basis by the Corporate Sustainability Board (“CSB”). 

The sustainability analysis is conducted in-house by the Sustainability Department in an annual, automated and systematic 

process. Manual ratings and ad-hoc reviews of the sustainability rating of individual companies are performed as needed by the 

respective ESG sector analyst. Manual sustainability ratings must be signed off by a second sustainable investment analyst and 

in certain cases, a manual rating outome can be escalated to the CSO for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. 

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality. ESG data providers may 

apply estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the 

Sustainable Investment Analysts may complete their own ESG research assessment. 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. As the JSS ESG 

rating incorporates a number of relevant environmental and/or social indicators, any potential limitations to specific data points 

are not considered to materially affect the overall rating and the product’s attainment of the environmental and social 

characteristics promoted. 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report. 

No significant harm to the sustainable investment objective 

The do no significant harm (“DNSH”) test excludes issuers which are fundamentally misaligned with sustainability practices 

and/or that fail to meet minimum thresholds for adverse impact indicators. In addition and going a step further, issuers with an 

E, S or G score smaller than -2 standard deviations away from the sub-industry are excluded. The investment manager is required 

to consider the negative consequences of their investment decisions as indicated by adverse impact indicators, as part of the 

investment process. This is achieved through the exclusion of investments which do not meet minimum environmental or social 

thresholds and through engagement activities and active ownership. At entity-level, a detailed approach to each of the 14 

mandatory PAI indicators will be available on the website by 30 June 2023 at the latest. At product level, this will be included in 

the annual report from 2023 onwards. The ESG screening and universe definition are based on the JSS Sustainable Investment 

Policy and strategy which integrate the principles of several international conventions and norms, including: 

The OECD Guidelines for Multinational Enterprises, 

The UN Guiding Principles on Business and Human Rights, 

The United Nations Global Compact, 

The OECD Principles of Corporate Governance, 

The Universal Declaration of Human Rights, 

The Children’s Rights and Business Principles, 

The ILO conventions on labour standards, 

The Rio Declaration on Environment and Development, 

The UN Convention on Corruption, 

The Convention on Cluster Munitions. 
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The ESG screening helps identify listed companies allegedly involved in breaches of international law and norms on 

environmental protection, human rights, labour standards and anti-corruption as laid out in the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. Such companies are not deemed to be 

compatible with the above principles and excluded from the JSS sustainable investment universe.  

Sustainable investment objective of the financial product 

The objective of the product is to support the United Nations’ Sustainable Development Goals (SDGs) and to reduce the 

portfolio’s carbon footprint (claims on carbon emissions per million USD invested) over time until it reaches net-zero by 2035 in 

line with JSS’ Climate Pledge.  

To this end, the product invests globally in a portfolio of companies of which the average share of SDG-related to total revenues 

is 30% across the portfolio and that have strong sustainability practices and create products and services contributing positively 

to society and the environment. Moreover, the product aims for an above-average ESG profile for the entire portfolio based on 

the JSS Sustainability Matrix in order to endorse sustainable business practices. 

The financial product aims to contribute to a number of environmental objectives such as climate change mitigation, climate 

change adaptation, the sustainable use and protection of water and marine resources, the transition to a circular economy, 

pollution prevention and control, and the protection and restoration of biodiversity and ecosystems. 

Investment strategy  

At least 90% of the product's assets are invested in companies that benefit from the alignment of their business activities to 

one or more of the 17 UN SDGs of the Agenda 2030. Alignment to the UN Sustainable Development Goals is achieved when a 

company provides products and services catering to investment themes which are linked to the SDGs, such as Climate Action, 

Water Scarcity, Waste Management, Food Availability, Health & Well-Being, Improving Infrastructure and Demographics among 

others. 

The SDG alignment of a company is evaluated independently from financial success. The objective is to invest in a portfolio of 

companies of which the average share of “SDG-related” to total revenues is 30% across the portfolio. The process of selecting 

sustainable securities focuses on issuers that are leading providers in their respective peer group when it comes to solid 

corporate governance, strategic management of environmental issues and proactive stakeholder relationships. Controversial 

business activities or those violating international norms are usually excluded. The product champions sustinable development 

through its stock selection process and its active shareholder engagement (dialogue with company managements and 

exercising of voting rights). The financial product aims to deliver superior risk-adjusted investment performance by taking into 

account all relevant issuer-specific aspects, including ESG factors, in the investment analysis. The JSS ESG rating assesses 

issuers relative to their peers. The rating ranges from A-rated issuers, which are considered best in class, to D-rated issuers 

which may engage in controversial business activities. As part of the sustainable investment process, issuers which are 

fundamentally misaligned with sustainability practices and hence likely to cause significant harm are rated C (worst performing 

relative to industry peers) or D (excluded due to controversial business activities).More than 90% of the product's assets must 

have a JSS ESG rating.Investee companies are rated for governance aspects against a variety of factors including board 

structure, tax compliance, executive remuneration, and adherence to governance codes, in line with the JSS Sustainable 

investment methodology. In addition to achieving a JSS ESG rating of A or B, companies with a governance score -2 standard 

deviations away from the industry standard are excluded from the investment process. 

Proportion of investments  

The minimum proportion of the investments of the financial product used to meet the sustainable investment objective is at 

least 80%. Cash and derivatives are classified as not sustainable. The minimum share of socially sustainable investments is at 

least 20%. The minimum share of environmentally sustainable investments is at least 40%. The percentage share of sustainable 

investments above that minimum amount can be distributed in any ratio between environmentally or socially sustainable 

investments.  

This product does not use derivatives to attain the sustainable investment objective. 

Monitoring of the sustainable investment objective 
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The product’s attainment of the sustainable investment objective is measured by the following sustainability indicators: 

- Proportion of A- and B- rated assets, as determined by the JSS Sustainability Matrix. A- rated issuers are considered to have a 

superior ESG profile, being industry leaders and being eligible for all sustainable strategies. B- rated issuers are eligible for 

integrated sustainable strategies. 

- Average rating of portfolio companies 

- Carbon footprint as measured by claims on carbon emissions per million USD invested 

- SDG revenues as measured by the average share of “SDG-related” to total revenues  

The investment managers continuously monitor the JSS ESG ratings and climate-related metrics of their investment strategies 

and, where applicable, compare them with the benchmark in the risk management systems on an ex-ante basis. The ESG and 

climate performance (alignment with transition pathway) are also monitored ex-post in performance review meetings and in the 

Bank's Risk and Performance Committee. Deviations are flagged for remediation. 

Methodologies 

A number of environmental and/or social indicators are used to assess an issuer's performance across specific sustainability 

topics such as human capital development, raw material sourcing, product carbon footprint, and supply chain labour standards. 

Issuers that are part of the same peer group are assessed on the same environmental and/or social indicators to facilitate 

comparability. The indicators used are adjusted for each peer group to reflect materiality. 

Data sources and processing 

The Sustainability Department uses publicly available data (e.g. company reports, press and internet search) as well as data 

from external service providers (such as MSCI ESG, VigeoEiris, RepRisk, etc.) in the calculation of its proprietary JSS ESG 

Rating and temperature assessment. The external ESG datasets are received and integrated into internal systems on a 

monthly basis.  

To ensure data quality, the data as well as the ESG reporting products are selectively checked for significant deviations during 

the integration process. In addition, the data providers apply their own controls to ensure data quality including engaging with 

companies for data verification and where appropriate, subjecting ratings to industry and market-led checks. JSS may contact 

the external ESG service providers to clarify data points and discuss quality improvements. ESG data providers may apply 

estimates to interpolate missing data points and where data is found to be incorrect, incomplete or missing, the Sustainable 

Investment Analysts may complete their own ESG research assessment. It is anticipated that a maximum of 2% of all data 

points may be estimated by the Sustainability Department. 

Limitations to methodologies and data 

While JSS has diligently hand-picked its data providers and has made a thorough effort to create balanced and fair ESG ratings 

for each company, JSS cannot rule out faulty assessments or deviation of its ESG ratings from other providers. 

These may be caused by the following factors: 

Lack of regulatory standards on data collection and transformation; 

Lack of corporate reporting standards on ESG; 

Limited accuracy of ESG data due to self-reporting by firms with limited audits; 

Faulty estimates by data providers if companies do not report ESG data; 

Large-cap and other biases in data reporting; 

Different views of data providers on material ESG key issues; 

Rater biases. 

These potential limitations are addressed through measures taken by the Sustainability Department to ensure data quality as 

mentioned above and is further mitigated by, among other factors, ensuring sufficient data coverage. JSS considers data 

coverage to be an important criteria in the selection of ESG data points for investment purposes and selecting data points with 

sufficient coverage provides higher confidence in the resulting ESG metrics. As the JSS ESG rating incorporates a number of 



190 

 

relevant environmental and/or social indicators, any potential limitations to specific data points are not considered to materially 

affect the overall rating and the product’s attainment of the environmental and social characteristics promoted.  

Due diligence 

ESG key issues, SDG-related revenues, carbon metrics and other relevant sustainability-related data are sourced from a number 

of data providers and integrated into JSS’ proprietary database, where an industry and a company rating are calculated and 

displayed in the “Sustainability Matrix”. A similar process is applied for country ESG ratings. On a bi-annual basis, JSS conducts 

a due diligence process in order to identify the most suitable in-depth ESG data providers. This process is led by the Chief 

Sustainability Officer who is responsible for designing, and documenting the selection and evaluation process.  

At company level, ESG key issues by sector are analysed together with the assessment of related risks. Adequate KPIs and 

weightings are identified for each industry and company-specific ESG data from external data providers are combined with 

industry weightings to derive the final company rating. In addition, media and stakeholder analysis is conducted that takes into 

account relevant business controversies and incidents involving the rated company. The news value (influence of the source, 

severity of criticism, newness of the issue), news intensity (frequency and timing of the information), as well as the company’s 

reaction (transparency, pro-activeness, remediation effort) are systematically taken into account in the ratings process. Certain 

business activities which are not deemed to be compatible with sustainable development lead to the exclusion of companies 

from the Bank’s sustainable investment universe. The Sustainability Department is responsible for defining the standard 

exclusion criteria applied to all JSS sustainable investment strategies. The exclusions are reviewed on a bi-annual basis and any 

amendments are approved by the Corporate Sustainability Board (“CSB”). The CSB must also approve material changes to 

sustainability policies or working directives that could substantially reduce or enlarge the investible universe.  

At industry level, the relative ESG risks and opportunities faced by different industries are analysed and the relevant externalities 

are classified into ESG-themes and underlying issues. The industry ratings are compared with other available data and rating 

sources, i.e. MSCI ESG industry risk intensity scores, to ensure accountable and credible industry score results. 

The sustainability analysis and rating is conducted in-house by the Sustainability Department. The analysis is performed in an 

annual, automated and systematic process. Manual ratings and ad-hoc reviews of the sustainability rating of individual 

companies are performed as needed by the respective ESG sector analyst, taking into account the input from the investment 

manager/financial analyst. These reviews can be triggered by an IPO of a security, information/data on sustainability key issues 

from providers or engagements or a spike in new controversies. Manual sustainability ratings must be signed off by a second 

sustainable investment analyst and the relevant documentation is stored for reference. In certain cases, a manual rating 

outcome can be escalated to the Chief Sustainability Officer for final decision. 

When conducting sustainable investment research, the investment analyst must be independent from the issuer being analysed 

and from other teams within JSS. Analysts are required to immediately inform their line manager if their independence may be 

compromised e.g. as a result of holding an executive position with the issuer who in turn will discuss with Legal counsel what 

action to take.  

Engagement policies 

The JSS engagement and voting approach is detailed in the Active Ownership Policy and Proxy Voting Guidelines and activities 

are reported in the annual Active Ownership Report.  

JSS pursues the following four types of active ownership activities: direct company engagement, collaborative engagement, 

public policy engagement, and proxy voting . Engagements are targeted to enhance long-term shareholder value by promoting 

sound corporate governance and strong shareholder rights, as well as good social and environmental performance of investee 

companies. 

A more detailed description of the Active Ownership approach can be found in the Active Ownership Policy on the website. 

Attainment of the sustainable investment objective 

A reference benchmark has not been designated for the purpose of attaining the product’s sustainable investment objective. 

The methodology for the objective-setting process is derived from the EU Climate-Transition-Benchmark-Regulation where the 

objective is to keep the carbon footprint (claims on carbon emissions per million USD invested) below a certain threshold of -

30% below the carbon footprint of the product's reference market. Each year the threshold is being reduced by at least 7% on 
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average, in line with or beyond the decarbonisation trajectory from the International Panel on Climate Change (IPCC)’s 1.5°C 

scenario (with no or limited overshoot). From 2034 to 2035, the product’s carbon footprint aims at falling to (net-)zero. 
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